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Tax Cuts in the Stimulus Plan ... continved from previous page.

® The child credit benefits more low income families in 2009 and 2010. If the credit exceeds the
tax liability, the taxpayer need only earn $3,000 to claim all or part of the credit

® Businesses receive 50% bonus first year depreciation for assets bought in 2009. The $250,000
ceiling on expensing assets is continued for 2009

e  Small firms with average gross receipts from 2006-2008 of $15 million or less can carry back
2008 Josses five years instead of two.

®  The work opportunity credit is expanded to cover veterans and unemployed youths 16 to 25

e The renewable energy credit is extended through 2012 with certain items extended through
2013

®  Firms get a 30% credit for investing in advanced renewable energy facilities

¢ |ndividuals who run small businesses with 2008 AGI of less than $500,000 and where more than
half their income was from a firm with less than 500 employees, 2009 estimates can be based
upon the lesser of 0% of either 2008 or 2009 tax liability

®  There is also a break for corporations that became Sub S corporations before 2003. The 35%
tax bracket on gains from assets owned prior to switching to Sub S status and sold within ten years
does not apply to sales in 2009 and 2010.

We have also had a version of the new budget bill summarized and it appears that many deductions
families with income over $250,000 and individuals with income over $125,000 have taken in the
past will be reduced at these income levels. That means high net worth individuals will be paying more
taxes. This would be an indication that our products will be in higher demand by this constituency. If
you're interested in learning more, please contact






